
 

 
MONDAY MORNING RECAP  - January 18, 2021 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 30814.26 -283.71 -0.91%  
S&P 500 Index      3768.25 -56.43  -1.48%  
NASDAQ Composite Index   12998.50 -203.47 -1.54% 
U.S. 10 yr. Treasury Note Yield       1.11% -2 Basis Points 
Gold ($ per troy oz.)    $1829.30 -$4.80  -0.26% 
WTI Oil ($ per barrel)        $52.36 +$0.12  +0.23%  
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GLOBAL EQUITIES: Global equity markets were mixed last week as investors 
weighed the prospects of fiscal stimulus in the US against extended lockdown 
measures to combat the pandemic. The S&P 500 ended the week down 1.48% after 
investors digested President-elect Biden’s proposed $1.9 trillion COVID-19 relief plan 
and attention turned to stimulus negotiations. European equities also fell, as 
coronavirus restrictions sent the Eurostoxx 600 and FTSE 100 down 0.79% and 
1.98%, respectively.  
 
COMMODITIES: Oil prices rose early this past week as US crude inventories fell 
more than expected and OPEC maintained its forecast for 2021 global demand to 
rise, led by a recovery in transportation and industrial fuels. However, surges in 
COVID cases and a drop in US retail sales led WTI and Brent crude oil to end the 
week close to flat at $52.36 and $55.10 per barrel, respectively.  
 
FIXED INCOME: US 10-Year Treasury yields fell 2 basis point (bp) this past week as 
bond markets digested dovish comments from the Fed that boosted inflation 
expectations and the unveiling of President-elect Biden’s new stimulus package. The 
new year has seen Treasury yields become increasingly sensitive to fiscal policy 
expectations rather than monetary policy alone. In the UK, 10-Year Gilt yields ended 
flat at 0.29% despite a brief boost from remarks from the BoE that deemphasized the 
prospect of negative rates.  
 
FX: The US dollar index rose 0.82% last week, hitting pause on the persistent decline 
seen during the last few months of 2020. Risk-off sentiment saw investors seeking 
safe haven in the US dollar, despite expanded vaccine rollouts and Biden’s call for 
another round of stimulus checks. The euro, the largest component of the US dollar 
index, fell to a four-week low of $1.2078.  

Market Summary 
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JOBS: US initial jobless claims surged to a seasonally adjusted 965k for the week 
ending January 9, the highest level since August and significantly above 
expectations. The increase occurs as a sharp rise in coronavirus cases across the 
US led to more containment measures.  
 
 
INFLATION: The US Consumer Price Index (CPI) rose 1.4% year-over-year (YoY) in 
December, slightly above consensus expectations and an increase from November’s 
1.2% print. Gasoline prices accounted for most of the monthly increase of 0.4%. Core 
CPI, which excludes the volatile food and energy components, rose 1.6% YoY.  
 
 
MANUFACTURING: US Industrial Production (IP) increased 1.6% in December, 
higher than the +0.4% expected, but still below pre-pandemic levels. Utilities drove 
most of the gains, following a rebound in heating demand after November’s 
unseasonably warm weather. Meanwhile, euro area IP rose 2.5% in November, 
significantly better than expectations of +0.2%, and nearing pre-pandemic levels. The 
gains were driven by an increase in intermediate goods output and capital goods 
production, often viewed as an early indicator of investing trends, which helped offset 
a decline in energy and consumer goods.  

Economic Summary 
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Source: Goldman Sachs Asset Management: “Market Monitor”, 1/15/21 

1. “Cons.” and “Prior” refer to current consensus expectations and the previous data release, respectively. 

2. “OPEC” refers to the Organization of the Petroleum Exporting Countries.  

3. “WTI” stands for West Texas Intermediate crude oil, a common US benchmark for oil prices.  

4. “Brent” is a global benchmark for oil prices worldwide.  

5. “Dovish” refers to an indication that a central bank may be looking to stimulate the local economy.  

6. “Fed” refers to the Federal Reserve.  

7. “BoE” refers to the Bank of England.  

 
Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which the Adviser is 
qualified to provide investment advisory services. This material is provided for informational purposes only and 
does not in any sense constitute a solicitation or offer for the purchase or sale of securities.  Furthermore, the 
opinions expressed do not constitute investment advice and views expressed solely reflect those of the 
Adviser.  The Adviser does not attempt to furnish personalized investment advice or services through this 
publication. Any subsequent, direct communication with a prospective client will be conducted by the Adviser’s 
investment advisory representatives. Some of the information given in this publication has been produced by 
unaffiliated third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained from its 
use.  Permission to reprint or distribute any content from this publication requires the written approval of the 
Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to anticipated 
financial performance, business prospects, returns, market forces, new services, technological developments, 
and other matters.  The Private Securities Litigation Reform Act of 1995 provides a safe harbor for forward-
looking statements.  In order to comply with the terms of the safe harbor, Adviser notes that a variety of factors 
could cause actual results and experience to differ materially from the anticipated results or other expectations 
expressed in these forward or backward-looking statements.  Please remember that past performance may not be 
indicative of future results.  Indices are not available for direct investment. 

Key Economic Releases 

Thursday, January 21:  
US Jobless Claims (Cons: 923k, Prior: 
965k)  
Philly Fed Survey (Cons: 11.3, Prior: 9.1) 
Japan CPI (Cons: -1.3%, Prior: -0.9%)  
ECB Refi. Rate (Cons: 0.00%, Prior: 0.00%)  

Friday, January 22:  
Euro area Manuf. PMI (Cons: 54.5, Prior: 
55.2)  
UK Manuf. PMI (Cons: 53.3, Prior 57.5)  

Monday, January 18: 
US Markets closed in observance of Martin 
Luther King, Jr. Day. 

Tuesday, January 19:  
No economic data released. 

Wednesday, January 20:  
UK CPI YoY (Cons: 0.5%, Prior: 0.3%)  


